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ABOUT THE ISSUE

Issue Date 23 Dec, 2024 to 26 Dec, 2024

Price Band X745-X785

BidLot 19 shares

Issue Size X474 - 500 cr )
No. of Shares (Post Issue) 5.08 cr

Offer for Sale 50%

Fresh issue 50%

Post-Issue Implied Market ~X4000 cr
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Listing at BSE, NSE
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e UNIMECH AEROSPACE

A global high precision engineering solutions company specializing in manufacturing of complex

products with “build to print” and “build to specifications” offering, which involves machining,

fabrication, assembly, testing and creating new products basis the specific requirements of our
clients for the aerospace, defence, energy and semi-conductor industries

AERO ENGINE TOOLING




CAPABILITIES

* Possess unique “build to print” and “build to specifications”
capabilities.

* |. Build to Print — We manufacture the products basis the
specific designs and drawings shared by our clients;

* ji. Build to Specifications — We assist our clients in designing
and manufacturing products basis certain specifications and
descriptions of the clients requirement and the expectations
of the functions to be performed by such products.

* Two manufacturing facilities, Unit I and Unit I, in ! ; . i
Bangalore which is spread across an aggregate area of Electrical and electronics _ Inspection

over 1,20,000 sq ft. — I oy — | /.:
\ —— =

* Unitlin Peenya, Bangalore, is spread across an area
of over 30,000 sq. ft. and our

* Unit Il facility in Devanahalli is situated in a Special
Economic Zone (“SEZ”) near Bangalore International
Airport which is spread across an area of over 90,000

sq. ft

* Facilities are accredited with AS 9001D, BS EN ISO 9001 and
ISO 45001:2018
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PRODUCT PORTFOLIO

e Our product portfolio includes, inter alia, engine lifting and balancing beams, assembly, disassembly and calibration tooling s

ground support equipment, airframe assembly platforms, engine transportation stands, mechanical & electro-mechanical
turnkey systems, and precision components

=7 Aero Engine tooling
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Airframe tooling
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REVENUE SPLIT

* Majority of revenue is coming from US and >95% of revenue is
coming from top 10 customers, which is not good and results in

. er income,
high dependance on contracts from them

0.37%

ustomer 3, || 2.14%
5.28%
C

e Operational challenges related to high lead times due to
geographical distance and lack of direct access to the US market.

* To overcome this, they are exploring two primary approaches:
establishing tooling inventory and warehousing in the USA and
setting up a manufacturing presence either through acquisition or
organic growth.

(o]

e of goods,

e They procure wide range of raw materials from India (~62%) like 99.44%

carbon steels, alloy steels, aluminum, etc. For standard parts such
as hoist ring, hydraulic cylinders, lifting slings & shackles, hydraulic
gear, etc that are not available locally, are imported from trusted Germany, 5.43%

suppliers in the USA. 2%

* They supply to 4 out of the 6 approved licensees, globally, who are \_
responsible for manufacturing tooling equipment for aero engines By Region By type
used in narrow body and wide body civil aircrafts.

India,

by customer
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SECTOROUTLOOK

e After a fall during the COVID period end markets have picked up pace and expected to continue growth in
next couple of years as well which is expected to help generate more orders for the company

Global Commercial Aircraft Deliveries (in Unit Volume), 2018-2028

Total Global Spend on Air Travel, 2019-2024 (In USD Billion)
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Key Financial Highlights

* FY24 revenue increase is
primarily due to increase in
total annualized capacity
(including capacity of our
Material Subsidiary) by 78.25%
to 222,990 hours from 125,100
hours in in FY23 and number
of purchase orders increased
by 70.10% to 3,174 for FY24
from 1,866 in FY23.

* Company has increase its
profit margins in last 2 years
which is clearly aiding its
improved RoE and so it better
balance position

FY FY
Period Ended

31-Mar-22 31-Mar-23 31-Mar-24
P&L Key Stats
Revenue 37.08 94.93 213.79
Profit After Tax 3.39 22.81 58.13
% of sales 9.1% 24.0%| 27.2%
Return on Equity (%) 12.3% 59.6% 73.9%
Balance Sheet Key Stats
Net Worth 27.66 48.85 108.6
Reserves and Surplus 26.62 47.8 86.59
Total Borrowing 17.12 22.26 28.86
3;:):5;0 Equity Ratio (in 0. 62| 0.46 0. 27|
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Unimech

* Unimech is the fastest growing N— | | _ _
com pa ny’ haVl ng recorded the Hyderabad Chennai Hyderabad | Mawi Mumbsai Chennai Bengaluru
; . Company Type
hlghESt revenue growth with a CAGR - Public Public Public Public Public Private
nue from
of 139.7% between FY 2022 - 2024, operations INR
and Mn) 3407.71 142933 5807.52 | 2535.00 5198 2087.75
. : FRITRA 1165.88 1594.1 1,127 510.60 2216.2 791.85
* has achieved one of the highest EBITOA Margin
EBITDA and PAT margins amongst 34.2% 11.2% 19.4% 20.1% 42.6% 37.9%
the listed peers — 585.8 12181 561.13 300.30 1817 581.34
. . PAT Margins
* Unimech has recorded the highest —— — s =R o
ROCE and ROE in FY2024 amongst J41% L= 10.3% 2% 155% 3o
the listed peers 9.1% 18.2% 8.3% 6.8% 13.7% 53.5%
At ~68x PE IPO is reasonable priced. 271 107 . 414 L .
Due to market focus in this sector 1.44 2.32 1.84 157 4.02 5.16
there could be a premium listing so - 17 gl [l w3 el rasnll ly-ervingll Prminge 8
oucana I or IiStin ainS but Key Industries Autumnhulle Hydraulic, Securnt',l I:Ieﬁem:er, Research, l:ihhﬂg; gener;linn,
y pply g gains,
due tO dependence on Orders feW Imdustries Assemblers Aerospace, | Electronics Testing, Semiconductor
Marine Space
customers | don’t see any reason to evenue CAGH
invest for long term Vool 32.4% 6.8% 6.8% 18% 29% 139%
:/erf;’;ts 80%+ 75% 60-80%  <20% <20% 90%+
P/E 142.1x 60.6x 137.6x 89.5x 75.2x 68.7x
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DISCLAIMER

e |, Vishal Trehan, is a SEBI Registered Research Analyst having registration number - INH000016816.

e No penalties / directions have been issued by SEBI under the SEBI Act or Regulations made there under against the Comi;any
or its Directors.

e Risks: Trading and investment in securities are subject to market risks. There are no assurances or guarantees that the objectives
of any of trading / investment in securities will be achieved. The trades/ investments referred to herein may not be suitable to
all categories of traders/investors. The value of securities referred to herein may be adversely affected by the performance or
otherwise of the respective issuer companies, changes in the market conditions, micro and macro factors and forces affecting
capital markets like interest rate risk, credit risk, liquidity risk and reinvestment risk. Derivative products may also be affected
by various risks including but not limited to counter party risk, market risk, valuation risk, liquidity risk and other risks.
Besides the price of the underlying asset, volatility, tenor and interest rates may affect the pricing of derivatives.

e Registration granted by SEBI, and certification from NISM in no way guarantee performance of the Research Analyst or provide
any assurance of returns to investors.

e There are no actual or potential conflicts of interest arising from any connection to or association with any issuer of products/
securities, including any material information or facts that might compromise its objectivity or independence in the carrying on
of Research Analyst services. Such conflict of interest shall be disclosed to the client as and when they arise
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DISCLOSURES

The Research Analyst or its employee have not:

e does not trade in securities which are subject matter of recommendation.

e received any compensation from the company which is subject matter of recommendation/research;

e managed or co-managed the public offering of any company;

e received any compensation for investment banking or merchant banking or brokerage services from the subject company;
e received any compensation for products or services from the subject company;

e received any compensation or other benefits from the Subject Company or 3rd party in connection

e served as an officer, director or employee of the subject company;

e been engaged in market making activity of the subject company.

Also, the subject company was not a client of the Research Analyst during twelve months preceding the date of report.
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